Market Update — January 13, 2025

The Weekly Briefing

Market Snapshot

Broad equity indexes declined for the second consecutive week as Treasury yields continued to rise. The S&P 500 Last Week YTD lyr
and Nasdaq 100 each fell 2%, and the Russell 2000 declined 3.5%. The 10yr Treasury yield ended the week up 16 S&P 500 -1.9% -0.9% 23.5%
basis points at 4.75%, the highest close in more than a year. DIJIA -1.8% -1.4% 13.6%
Nasdaq 100 -2.2% -0.8% 24.8%
US equity indexes have now largely erased their post-election day gains as higher yields put pressure on stocks. Russell 2000 -3.5% -1.8% 13.8%
The S&P 500 is up just 1% since the election and has fallen almost 5% from its all-time high in December. The S&P 500 E/W 1.7% -1.1% 13.0%
Russell 2000 is now down 1% since the election and has entered correction territory with the index down more than
10% from its all-time high. The tech-heavy Nasdaq 100 has fared better — up 3% since election day — but down 6% 2yr Yield 4.38% 0.14% 0.24%
from its closing high. 10yr Yield 4.76% 0.19% 0.82%
VIX 21.2 3.9 8.5
Long-term yields have risen almost unabated since the Fed first lowered its benchmark lending rate last September. WTI Crude $ 76.6 6.8% 5.4%
The 30-year Treasury yield briefly rose above 5% on Friday and the 20-year Treasury closed just above 5%. Gold $ 2690 2.5% 30.8%
Inve_stpr concern about 'Fhe implications of tax cuts on the deficit and tarlffs_ on inflation und_er the Trump Bitcoin $ 94620 1.0% 120.2%
administration have contributed to upward pressure on yields. The very strong jobs report on Friday added to
gwest_or worries that the economy may return' to an overheated state — causing a reacceleration of inflation — as Economic Summary
oth fiscal and monetary policy appear to be stimulative.
Actual Expected Prior (r)
The jobs report released on Friday showed that the US economy added 256,000 jobs in December, well ahead of JOLTS Job Openings 8,098k 7,740k 7,839k
the 165,000 adds economists were expecting. The unemployment rate unexpectedly fell to 4.1%. Of note, the ISM Services PMI 54.1 53.5 52.1
December report includes annual revisions to the unemployment rate. July’s unemployment rate of 4.3%, the recent ADP Employment 122k 140k 146k
high watermark and a contributing factor to the Fed’s decision to begin lowering rates in September, was revised Initial Jobless Claims 201k 215k 211k
down to 4.2%. Continuing Claims 1,867k 1,860k 1,834k
Given the strong economic data, markets have reduced rate cut expectations for 2025. Futures markets are now CILEI DL 2 LS A
Unemployment Rate 4.1% 4.2% 4.2%

expecting a single 25-basis point reduction in the fed funds rate this year. Prior to the Fed’s September meeting,
markets expected the fed funds rate to end 2025 in the 2.75-3.00% range. As of Friday, more than a full percentage
point of cuts have been taken off the table; futures markets are currently pricing in a fed funds rate of 4.00-4.25% at
year end. This week includes the Consumer Price Index and the Producer Price Index, which will provide investors
the next clues on the path of inflation and rates.
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Earnings season starts in earnest this week, beginning with the large financial institutions. According to analysts
surveyed by Factset, S&P 500 earnings are expected grow 12% in Q4, which would be the highest growth rate
since the fourth quarter of 2021. Fourth quarter reports are especially important as most companies provide their
year-ahead outlooks. Consensus expects strong earnings growth of 15% in 2025.
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Markets Monitor
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S&P 500 Comm. Services Cons. Discretionary Cons. Staples
-1.4% -1.4% -1.9% -3.1%
Energy Financials Healthcare Industrials
5.2% -2.1% 2.0% 0.0%
Materials Real Estate Technology Utilities
0.2% -3.4% -2.9% -1.8%
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Last Week in Earnings

Date Ticker EPS Revenue Price chg

10-Jan DAL Beat Beat 9.0%

STZ Miss Miss -17.1%

WBA Beat Beat 27.6%

World Watch

Last Week YTD 1yr
MSCI ACWI -1.6% -0.9% 16.8%
MSCI Europe 0.4% -0.1% 2.9%
MSCI APAC -1.9% -2.0% 8.5%
DXY Index 109.9 1.3% 7.3%
EUR / USD $1.02 -1.4% -8.1%
GBP / USD $1.21 -3.0% -4.6%
usD / JpY 157.2 0.0% 7.9%
USD / CNY 7.33 0.4% 2.2%

The Market’s Expectation for the Terminal Fed Funds Rate
Continues to Rise as Rate Cut Expectations are Reduced
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Sources: Bloomberg, Logia Portfolio Management, Sunflower Bank.
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Disclosures

Investment and insurance products are not FDIC-insured, are not a deposit or other obligation of, or guaranteed by
the bank or an affiliate of the bank, are not insured by any federal government agency and are subject to
investment risks, including possible loss of the principal amount invested.

Sunflower Bank, N.A. (“Sunflower Bank”) offers various banking, fiduciary and custody products and services,
including discretionary portfolio management. In such cases, Sunflower Bank is responsible for the day-to-day
management of these accounts. Logia Portfolio Management LLC (“Logia”) is an SEC-registered investment
adviser and its only investment advisory activity is the provision of sub-advisory services to its sole client (and
affiliate) Sunflower Bank. The content provided is not an advertisement of investment advisory services offered
through Logia. Both Logia and Sunflower Bank are wholly owned by FirstSun Capital Bancorp. For more
information about our Wealth Management services, speak to your relationship manager or visit the Wealth
Management pages of SunflowerBank.com.

This material is intended for informational purposes only, and does not constitute investment advice, a
recommendation or an offer or solicitation to purchase or sell any securities to any person in any jurisdiction in
which an offer, solicitation, purchase or sale would be unlawful under the securities laws of such jurisdiction. Any
mention of a particular security and related performance data is not a recommendation to transact in that security,
or any security.

This material may contain estimates and forward-looking statements, which may include forecasts and do not
represent a guarantee of future performance. This information is not intended to be complete or exhaustive and no
representations or warranties, either express or implied, are made regarding the accuracy or completeness of the
information contained herein. The information and opinions expressed herein are as-of the date of publication and
are subject to change without notice. Sunflower Bank deems reliable any statistical data or information obtained
from or prepared by third party sources that is included in any commentary, but in no way guarantees its accuracy
or completeness. Reliance upon information in this material is at the sole discretion of the reader. Investing
involves risks.

=% Sunflower Bank

W E A LT H M A N AG E M E N T Not FDIC Insured | May Lose Value | No Bank Guarantee | 3




	Slide 1
	Slide 2
	Slide 3

